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Saudi ArabiaÕs SAMBA Financial Group has acquired 68 pc 
controlling interest in Crescent Commercial Bank, a mid size bank 
in Pakistan. The $100 million acquisition marks SAMBAÕs first foray 
into Pakistan where the banking sector has attracted tremendous 
interest in recent months from both regional and international 
investors.  

A recent IMF report rated Pakistan banking sector as the third 
most profitable amongst the international banking markets, saying 
that the potential has attracted several foreign investors including 
multinational financial institutions.  

The central bank is also allowing new Islamic commercial banking 
licenses, a once-in-a-decade opportunity for ShariaÕ compliant 
investors to enter PakistanÕs commercial banking segment.  

CrescentÕs board has accepted SAMBAÕs offer and plans to issue 
600 million additional shares at par value of PKR10 per share, 
subject to regulatory approvals. With its new SAMBA brand, the 
bank will focus on consumer, corporate, treasury and investment 
banking segments.
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S&P and MoodyÕs upgrade 
Pakistan ratings
Standard & PoorÕs Rating Service has revised its outlook on the local currency ratings to 
positive from stable, while affirming the positive outlook on the foreign currency ratings.  
At the same time, MoodyÕs also upgraded PakistanÕs foreign and local currency government 
bond ratings to B1 from B2.  

The upgrade primarily reflects the ongoing decline in the country's public and external 
debt ratios, largely the result of a significant increase in GDP growth in recent years coupled 
with a relatively restrained, albeit currently loosening fiscal policy.
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Dr. Shamshad elected 
Deputy Chairperson of IFSB
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Dr. Shamshad Akhtar, Governor State Bank of Pakistan was appointed 
as the Deputy Chairperson of the Islamic Financial Services Board 
for 2007.  This was announced at the 9th meeting of the IFSB Council 
held in Jeddah. Dr. Zeti Akhtar Aziz, Governor Bank Negara Malaysia 
was appointed the Chairperson for the same period.  

IFSB is one of the main infrastructure institutions with a mandate to develop and promote 
international regulatory framework for Islamic financial institutions.

WORLDASIA concludes 
international conference 
on Islamic banking and 
investments
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Dana Gas consortium in $200 million 
LNG terminal deal
A consortium including Dana Gas has signed an agreement to develop a liquefied natural gas terminal 
in Pakistan at an estimated cost of $200 million. 

Dana Gas, Single Buoy Moorings and U.S.-based Granada Group signed the MOU for the LNG terminal 
at Port Qasim, Karachi, which would have an initial capacity of 3.5 m tonnes a year.

Dana Gas has the objective to develop a network of LNG terminals mainly in the MENA (Middle East 
and North Africa) region and to tap into the LNG value chain including LNG trading activities.

Pakistan, which has its own gas fields, expects to have a supply deficit as soon as 2008. Plans to import 
LNG and pipeline gas from Iran and Turkmenistan are based on projected gas demand growth of about 
6.5 pc a year.

UAE based International Petroleum 
Investment Company (IPIC) and 
Pakistan's PARCO have announced a 
new oil refinery in Karachi at an 
estimated investment of $5 billion.  

The refinery will have capacity to refine 
up to 300,000 barrels of crude per day. 
PARCO is a joint venture between the 
Governments of Pakistan and Abu 
Dhabi, and considered to be a role 
model of Pak-Arab business 
cooperation.

IPIC, PARCO in $5 
billion oil refinery 
deal in Karachi

H.H. Sheikh Saud bin Saqr Al Qasimi, Crown Prince and Deputy Ruler of Ras Al Khaimah laid the 
foundation for RAK Ghani Glass Plant, a state-of-the-art pharmaceutical container glass plant to be 
set up at RAK Industrial Zone.  

More Pak corporates are expanding beyond Pakistan and GCC seems to be the natural market.  The 
$20 million glass plant is being set up as a joint venture between PakistanÕs Ghani Glass in collaboration 
with Ras Al Khaimah Investment Authority.  Ghani Glass is PakistanÕs leading glass manufacturer with 
capacity of 200,000 tonnes of glass per year.

Pak firm launches RAK glass venture
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Islamic Banking

Karachi hosted the second WORLDASIA conference on Islamic 
banking and investments held on November 7 & 8, 2006.  The 
two-day conference was attended by over 400 delegates of 100 
national and international financial institutions from Pakistan, Bahrain, 
Dubai, Saudi Arabia, Malaysia and UK, opening new avenues for 
growth and investments.  

Speaking on the occasion, Nasser Al Shaali, now the CEO of DIFC 
invited Pakistani corporates to take advantage of the GCC liquidity 
by listing their GDRs and sukuks on the Dubai International Financial 
Exchange.  This was the first-ever visit to Pakistan by the senior 
executives of Dubai International Financial Center.  

Also present was Yousuf Khayat, Managing Director of Saudi Economic 
and Development Company (Direct Investment Group), who spoke 
on how Pakistan was becoming an increasingly exciting market for 
ShariaÕ compliant investments.  He said SEDCO offered expansion 
capital to corporates that are ShariaÕ compliant and want to grow their 
business.  

Promoted by Islamic Capital, the conference was held at a time when 
a number of new Islamic financial institutions are being launched in 
Pakistan and the industry is seeing the emergence of a new generation 
of institutions and bankers providing leadership to the fast growing 
segment.
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PakistanÕs two major banks, National Bank 
and United Bank have launched Islamic 
banking operations in Q4 2006.

There are now 6 full Islamic banks and 12 
conventional banks with Islamic windows 
operating in the country.  Within three years 
of launch, the Islamic banking deposits have 
crossed $1 billion, representing 2.5 pc of 
the total market, and growing in excess of 
40 pc per annum.

DIB unveils sukuks in 
Pakistan
Dubai Islamic Bank Pakistan announced the launch 
of two new sukuks in Pakistan.  

Saad Zaman, CEO of DIB announced a PKR4.2 
billion sukuk financing for state-owned Karachi 
Shipyard and Engineering Works.

The second sukuk worth $35 million will be 
arranged for an oil exploration company, in 
syndicate with other financial institutions. Zaman 
also disclosed that the deposit base of DIB 
Pakistan has crossed PKR3 billion since the launch 
of the bank in March 2006.

The demand for short-term sukuks for liquidity 
management at Islamic banks is likely to reach 
PKR300 billion over the next 4 years, according 
to a recent research by Islamic Capital.  

The demand for sukuk investments will be much 
higher than anticipated if we also account for the 
demand for short-term ShariaÕ compliant investments 
by retail and institutional investors.  Islamic CapitalÕs 
structured finance team is working closely with 
local corporates and GCC based investment banks 
to structure innovative corporate and infrastructure 
sukuks.   

Sukuk is the internationally acceptable, ShariaÕ 
compliant, asset backed, tradable instrument. 
Learning from the experience of other Islamic 
financial markets, the industry in Pakistan need to 
speedily develop a sizeable primary sukuk market. 
Once a primary market is in place, a natural 
evolution would be towards a secondary sukuk 
market.  Islamic Capital has joined hands with a 
Bahrain based Group to promote a specialist Islamic 
bond (sukuk) institution in Pakistan.

Pakistan sukuk 
opportunity

National Bank and 
United Bank latest to 
launch Islamic 
banking

PakistanÕs banking sector is about to enter a 
long-term growth trajectory, according to 
research report by Merrill Lynch.  

ÒWe believe the Pakistan bank sector is one 
of the highest growth stories across the 
AsiaPac region.Ó  The trend is backed by 
supportive macroeconomic fundamentals Ð 
domestic economy should deliver 7.0-7.5 
pc GDP growth over the next 2-3 years, 
strong demand for financial products with 
currently low credit penetration, and very 
importantly a strengthened regulatory 
environment.  

ÒWe believe the bank sector provides 
exposure to the Pakistan growth story,Ó said 
the report while announcing that Merrill 
Lynch would be initiating coverage on some 
of the leading local banks.

Pak banking sector is 
one of highest growth 
stories across 
AsiaPac, Merrill Lynch
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MCB bank successfully issued $150 million 
worth of GDRs to international institutional 
investors, priced at $17.4 with each 
GDR representing four underlying equity 
shares. The formal market opening was 
held at the London Stock Exchange on 
October 18, 2006.  

The GDR issue attracted more than $700 
million from 50 investors globally.  
Roadshows for the GDR were held in 
Dubai, Singapore, Hong Kong, Amsterdam, 
London, Boston, New York and San 
Francisco.  

Deutsche Bank is the depository bank and 
Merrill Lynch International was the Global 
Coordinator, Bookrunner and Sole Lead 
Manager for the issue. 

Encouraged by the successful GDR 
offering of OGDC and MCB Bank in 2006, 
the Government has decided to launch 
GDRs for other leading financial institutions 
including United Bank, Habib Bank and 
National Bank of Pakistan.

OGDC raises 
$813 million in 
GDS, lists on London 
Stock Exchange
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Oil & Gas Development Company, 
the largest oil exploration company 
of Pakistan has successfully tapped 
the international capital markets, 
raising $813 million and listing on 
the London Stock Exchange.  A 

consortium led by Citigroup were the financial advisors to the 
transaction.  

It was the largest equity offering of a Pakistani company in 
international markets in over a decade.  The issue attracted 
more than $1.5 billion in demand from United States, Europe, 
Middle East and Asian investors.  

ÒWe are delighted to welcome a broad range of the worldÕs 
leading institutions as shareholders in our company and are 
pleased that the offering has enhanced our profile in the 
international markets,Ó said Arshad Nasar, Chairman and Chief 
Executive of OGDC.  

The offer was priced at $18.9 per GDS, with each GDS 
representing 10 shares.  The offering price represented almost 
9.5 pc discount to the prevailing market price on Karachi 
Stock Exchange, which compares favorably with debut GDS 
offerings for other Asian companies at a discount of 12.5 pc.  

The GDS pricing values OGDC at more than $8 billion.  The 
offer represents 10 pc of OGDCÕs outstanding share capital. 
Unconditional trading of the GDS started on London Stock 
Exchange on December 6, 2006.

MCB Bank 
issues $150 
million GDR

A UAE based investment group is setting up a $500 million ÔPakistan Infrastructure FundÕ to invest in 
energy, transport, power, health and sanitation, it was announced during the World Islamic Economic 
Forum held in Islamabad. 

Chairman of Pakistan Infrastructure Fund, Dr. Marcus Fedders, said that the objective of the fund will 
be to help establish public-private partnership aimed at offering funding to Pakistani private sector 
through multilateral agencies, International Development Fund and any other institutional investor.

UAE group launches $500 million 
ÔPakistan Infrastructure FundÕ
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